United States Department of the Interior
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Montana State Office
5001 Southgate Drive
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MTM 91041

Notice of Competitive L ease Sale
Oil and Gas

September 25, 2001

The Montana State Office is holding a competitive oral sale of Federal lands in the States of Montana, North Dakota
and South Dakota for oil and gasleasing. We are attaching a list that includes the parcel numbers, legal land
descriptions and corresponding stipulations. Thelist is available on the Internet at: http://www.mt.blm.gov/oilgas.

When and where will the sale take place?

When: The competitive sale begins at 9:00 am. on Tuesday, September 25, 2001 . The sale room opens at 8:00
am. for registration and assignment of bidder numbers.

Where: We will hold the sale at the Bureau of Land Management, Montana State Office, 5001 Southgate Drive,
Billings, Montana. Parking is available.

Access: The sale room is accessible to persons with disabilities. If you need a sign language interpreter or materials
in an alternate format, please tell us no later than one week before the sale. Y ou may contact Elaine
Kaufman at (406) 896-5108 or Joan Seibert at (406) 896-5093.

How do | register asa bidder?
Before the sale starts, you must complete a bidder registration form to obtain a bidding number. The forms are
available at the registration desk.

What isthe sale process?
Starting at 9:00 a.m. on the day of the sdle;
« the auctioneer offers the parcelsin the order they are shown on the attached list;
« registered bidders make oral bids on a per-acre basisfor all acresin aparcel;
« the winning bid is the highest oral bid equal to or exceeding the minimum $2.00 bid;
» the decision of the auctioneer isfinal; and
« names of high bidders (lessees) remain confidential until the resultslist is available.

If aparcel contains fractional acreage, round it up to the next whole acre. For example, a parcel of 100.48 acres
requires a minimum bid of $202 (101 acres x $2).



If the United States owns less than 100 percent of the oil and gasrightsin a parcel, we will issue the lease for the
percentage of interest the United States owns. You must calculate your bid and advance rental payment on the
gross acreage in the parcel. For example, if the U.S. owns 50 percent of the oil and gasin a 100.48 acre parcel, the
minimum bid is $202 (101 acres x $2) and the advance rental due is $151.50 (101 acres x $1.50).

What conditions apply to the |ease sale?

 Parcel withdrawal or sale cancellation: We reserve the right to withdraw any or all parcels before the
sale begins. If we withdraw parcels or cancel a sale, we will post a notice in the Montana State Public
Records and Information Center and announce the withdrawn parcels at the sale.

* Leaseterms. Leasesissuefor aprimary term of 10 years. They continue beyond the primary term as
long as the lease is producing in paying quantities or receiving production from another source. Rental is
$1.50 per acre for thefirst 5 years ($2 per acre after that) until production begins. Once aleaseis
producing, we charge aroyalty of 12.5 percent on the production removed or sold from the lease. You
will find other lease terms on our standard lease form (Form 3100-11, June 1988 or later edition).

 Stipulations: Some parcels are subject to surface use restrictions or conditions affecting how you
conduct operations on the lands.  The stipulations become part of the lease and replace any inconsistent
provisions of the lease form.

 Bid form: On the day of the sale, successful bidders must submit a properly completed lease bid form
(Form 3000-2, October 1989 or later edition) along with their payment. The bid formisalegally
binding offer to accept alease and all its terms and conditions. When the prospective lessee or an
authorized representative signs the bid form, they certify the lessee meets the conditions of 43 CFR
3102.5-2 and complies with 18 U.S.C. 1860, a law that prohibits unlawful combinations, intimidation of
bidders, and collusion among bidders. Y ou cannot withdraw your bid.

e Payment:
* minimum due by 4:00 p.m. on day of sale:
Bonus bid deposit of $2.00 per acre or fraction thereof;
First year's rent of $1.50 per acre or faction thereof except for future interest parcels; and
$75 nonrefundable administrative fee
* remaining balance due by 4:00 p.m. on October 10, 2001.
If you don't pay in full by this date, you lose the right to the lease and all the money you paid the day of
the sale. We may offer the parcel in afuture sale.

* Method of payment: Y ou can pay by:
* personal check;
* certified check;
e money order; or
« credit card (Visa, Mastercard, American Express or Discover).

Make checks payableto: Department of the Interior-BLM. We do not accept cash. If you
previously paid us with a check backed by insufficient funds, we will require a guaranteed payment,
such as a certified check.

» Leaseissuance: After we receive the bid forms and all monies due, we can issue the lease. The lease
effective date is the first day of the month following the month we sign it. We can make the lease
effective the first day of the month in which we signiit, if you ask us in writing before we sign the lease.



How can | find out the results of this sale?

We post the sale results in the Montana State Office Public Room and the Internet at:
http://www.mt.blm.gov/oilgas. Y ou can buy a $5/$10 printed copy of the results list from the Public Records and
Information Center.

How do | file a noncompetitive offer after the sale?
Lands that do not receive a bid and are not subject to a pre-sale offer are available for atwo-year period beginning
the day after the sale. To file a noncompetitive offer, you must submit:

« three copies of standard lease form (Form 3100-11, June 1988 or later edition) with lands described as

specified in our regulations at 43 CFR 3110.5;

* $75 nonrefundable administrative fee; and

« first year's advance rental ($1.50 per acre or fraction thereof)
Place offers filed on the day of the sale and the first business day after the sale in the drop box in the Public Records
and Information Center. We consider those offers simultaneously filed. When a parcel receives more than onefiling
by 4 p.m. on the day after the sale, we will hold a drawing to determine the winner. Offersfiled after thistime
period, receive priority according to the date and time of filing in this office.

How do | file a noncompetitive pre-sale offer?

Under our regulations at 43 CFR 3110.1(a), you may file a noncompetitive pre-sale offer for lands that:
» areavailable; and
* have not been under lease during the previous one-year period; or
* have not been in a competitive lease sale within the previous two-year period.

Once we post a competitive sale notice, you cannot file a pre-sale offer for lands shown on the notice.

To file apre-sale offer, you must submit:

« three copies of standard lease form (Form 3100-11, June 1988 or later edition) with lands described as

specified in our regulations at 43 CFR 3110.5;

+ $75 nonrefundable administrative fee; and

« first year's advance rental ($1.50 per acre or fraction thereof)
If we don't receive a bid at the sale for the parcel (s) contained in your pre-sale offer, we will issue the lease. You
can withdraw your offer prior to the date we sign your lease. Y our pre-sale offer is your consent to the terms and
conditions of the lease, including any additional stipulations advertised in the Competitive Sale Notice.

Wherecan | obtain information pertaining to the individual Forest Service Stipulations?
The applicable Forest Service Environmental |mpact Studies (EIS) describe stipulations for parcels located within
the administrative boundary of the Forest Service units. The Geographic Information System (GIS) maps of the
stipulations may be viewed at the following Forest Service offices:
» Theindividual District Ranger’s Office identified in the stipulation listing included with this sale notice,
or
» Theindividual Forest Supervisor’'s Office identified in the stipulation listing included with thissale
notice,
or
« Forest Service, Region One Office, 200 East Broadway, Missoula, Montana

How do | nominate landsfor future sales?
« file aletter with this office describing the lands you want put up for sale;
« fileapre-sale offer



Who should | contact if | have a question?
For more information, contact Tessie Vaughn at (406) 896-5091.

When isthe next competitive oil and gas lease sale scheduled in M ontana?
We are tentatively holding our next competitive sale on November 27, 2001

Karen L. Johnson, Chief
Fluids Adjudication Section

OFFICIAL POSTING DATE MUST BE ON OR BEFORE AUGUST 10, 2001

The official posting date will be noted on the copy posted in the Information Access Center of the Bureau of Land
Management, Billings, Montana.

PUBLIC NOTICE

Any noncompetitive offers received for lands that are listed on the Notice from the time thelist is
officialy posted in the Montana State Office Public Room until the first business day following
the compl etion of the sale will be rejected as unavailable for filing as per 43 CFR 3110.1(a)(ii).



THE FOLLOWING NOTICE WILL BE ATTACHED TO ALL ISSUED LEASES

NOTICE TO LESSEE

Provisions of theMineral Leasing Act (MLA) of 1920, as amended by the
Federal Coal L easing Amendments Act of 1976, affect an entity's qualifications
to obtain an oil and gaslease. Section 2(a)(2)(A) of theMLA, 30 U.S.C.
201(a)(2)(A), requiresthat any entity that holds and has held a Federal coal lease
for 10 year s beginning on or after August 4, 1976, and who is not producing coal
in commer cial quantities from each such lease, cannot qualify for the issuance of
any other lease granted under the MLA. Compliance by coal lesseeswith

Section 2(a)(2)(A) isexplained in 43 CFR 3472.

In accordance with the terms of this oil and gaslease with respect to compliance
by theinitial lessee with qualifications concerning Federal coal lease holdings, all
assignees and transferees are hereby notified that thisoil and gasleaseis subject
to cancellation if: (1) theinitial lessee asassignor or astransferor hasfalsely
certified compliance with Section 2(a)(2)(A) or (2) because of a denial or
disapproval by a State Office of a pending coal action, i.e., arms-length
assignment, relinquishment, or logical mining unit, theinitial lessee as assignor
or astransferor isno longer in compliance with Section 2(a)(2)(A). Theassignee
or transferee does not qualify asa bona fide purchaser

and, thus, has no rightsto bona fide purchaser protection in the event of
cancellation of thislease dueto noncompliance with Section 2(a)(2)(A).

Information regarding assignor or transferor compliance with Section 2(a)(2)(A)
iscontained in the lease case fileaswell asin other Bureau of Land Management
records available through the State Office issuing thislease.
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ALL LANDS ARE LI STED IN TOANSHI P AND RANGE ORDER

MONTANA

09-01-1

T. 35 N, R 4 E, PW WM
sec. 17 NWNE;

Li berty

Sti pul ati on:

40. 00
St andar d

09-01-2
T. 36 N R
sec.

5 E PW M
4 VSW
8 N2NE, SENE;
9  NVW
240. 00

St andard, Raptor

Li berty
Sti pul ations:

09-01-3
T. 377 NN R 12 E, PWM M
sec. 27 NVWAW
28 NE, N2NW NESE;
Hill 320. 00

Stipulation: Standard

09-01-4
T. 23 N, R 18 E, PMWM MI
sec. 10 NWNE, SENE;
11 SvBW
Bl ai ne 120. 00
Stipul ations: Standard,

Lease Notice (2)

09-01-5
T. 23 N, R 18 E, PW M
sec. 14 SWNE, E2NW NVWNW NWBE;
15 NENE, N\BW NWSE;
19 LOT 3
19 E2W2, SWBE;
Bl ai ne 561.12
Stipul ations: Standard,

Lease Notice (2)

09-01-6
T. 23 N R 18 E, PWM M
sec. 20 S2NE, SWSW NESE;
21 ALL;
28  NWNW

Bl ai ne 840. 00

PD

AC

PD

AC

PD

AC

PD

AC

PD

AC

PD

AC

Sti pul ations:

Lease Noti

09-01-7
T. 34 N, R
sec. 7
8
23
Bl ai ne
Sti pul ati on:

09-01-8

T. 23 N, R
sec. 34

Fer gus

Sti pul ati on:

09-01-9

T. 36 N, R
sec. 1

Bl ai ne

Sti pul ati on:

09-01-10

T. 37 N R
sec. 12

Bl ai ne

Sti pul ati on:

EXPLANATI ON

09-01-11
T. 23 N, R
sec. 23

Fer gus
Sti pul ati on:

St andar d,
ce (2)
ACQ
18 E, PMWM M
E2, E2W2;
ALL;
SWNE, S2NW SW NWBE;
1440. 00 AC
St andar d
PD
19 E, PW MI
NW S2;
480. 00 AC
St andar d
ACQ
19 E, PW MI
S2;
320. 00 AC
St andar d
ACQ
19 E, PW MI
NE;
160. 00 AC
St andar d
1/, 2/, 3/, SEE PACGE 6
PD
20 E, PW MI
N2N2;
N2 NW
SE;
E2SE;
S25W
NENW SWEE;
NW NESW
E2NW E2SE;
1000. 00 AC
St andar d



09-01-12
T. 23 N, R
sec. 25
34
35
Fer gus

Sti pul ati on:

09-01-13

T. 23 N, R
sec. 35

Fer gus

Sti pul ati on:

20 E, PW MI
SW

NENE, S2NE, SE;
VW2,

600.

St andar d

20 E, PW M
NE, E2SW W2 SE

320.

St andar d

90% U. S. M NERAL | NTEREST 1/

09-01-14
T. 34 N, R
sec. 5
5
Bl ai ne

Sti pul ati on:

09-01-15

T. 22 N, R
sec. 12

Fer gus

Sti pul ati on:

09-01- 16
T. 23 N, R
sec. 32
33
Fer gus

Sti pul ati on:

09-01-17

T. 23 N, R
sec. 32

Fer gus

Sti pul ati on:

09-01-18
T. 15 N, R
sec. 1
1
13
24
Garfield

Sti pul ati on:

09-01-19
T. 15 N, R

20 E, PW M
LOTS 1, 2;
S2NE, SE;

322.

St andar d

21 E, PW WM
SENE, NESW N2SE;

160.

St andar d

21 E, PW WM

S2NE, N2SE;
SVWAW N2SW SWBW
320.
St andar d
21 E, PW MI
SENW S2SE;
120.
St andar d

30 E, PMW MI
LOT 5;

SWSE;

W2 S

W2;

480.

CSU-1, 4

31 E, PW M

ACQ

00 AC

ACQ

00 AC

ACQ

45 AC

PD

00 AC

ACQ

00 AC
PD

00 AC

PD

05 AC

PD

SecC.

[e2Ne2 N él& R Y

Garfield

Sti pul ations:

09-01- 20
T. 15 N, R
sec. 7
8
9

18
Garfield

Sti pul ations:

09-01-21
T. 15 N R
sec. 20

Garfield

Sti pul ations:

09-01-22
T. 32 N R
sec. 9
10
14
15
Val | ey

LOT 5;
LOTS 5,6,7, 8;
S2N2, NESE, S2SE;
LOTS A-H OF TRACT 41;
LOTS 8, 9, 10, 11;

959. 25 AC
CSU-4, Timng-3

PD
31 E,
S2SE;
SENW
NVWNE, S2NW N2SW SESW
W2 SE;
LOTS 11, 12;

PW MI

503. 43 AC
CSU-4, Timng-3

PD

31 E, PW M
SESW
LOTS 5,6,7, 8;
LOTS 1, 2;
NE, N2NW N2 SE;

556.38 AC
CSU-4, Timng-3

ACQ
44 E, PW M
SENE, E2SE;
SVNW V2 SW
SVNW NWBW
N2 SE;
400. 00 AC

50% U. S. M NERAL | NTEREST 1/

09-01-23
T. 25 N, R
sec. 2
2

Ri chl and

ACQ
52 E, PMWM M
LOTS 1, 2;
S2NE, SE;
319.93 AC

50% U. S. M NERAL | NTEREST 1/

09-01- 24

Presale O fer:
T. 15 N, R

sec. 30
30
32
34

PD
MIM 90402
2 W PW M
LOT 4;
SESW S2SE;
S28
N2;



Lewis & dark 556. 45 AC

Stipulation: Standard

09-01- 25 PD
Presale Offer: MIM 90550
T. 12 N R 3 W PW M
sec. 15 LOTS 1-6 | NCL;
15 NENE, VW2, NESW
21 ALL;
28 E2, N2NW SVWNW S2SW
29 ALL;
32 E2NE, SWAE;

Lewis & dark 2401. 41 AC

Stipulations: Standard, Form 3730-1

09-01- 26 PD
Presale Offer: MIM 90885
T. 2 S R 16 E, PWM MI
sec. 19 LOIsS 1,2, 3, 4;

19 NWNE, S2NE, E2\W2, N2SE;

29 VRNE, W2;

30 LOTS 1, 3, 4;

30 NENE, S2NE, SENW E2SW SE;
Sweet Grass 1407. 85 AC
Stipulations: CSU1, Timng-1,

Lease Notice

09-01-27 PD
Presale Offer: MIM 90885
T. 2 S R 16 E, PWM MI
sec. 31 LOrs 1,2, 3;
31 NE, E2W2, N2SE, SWSE;
32 N2, N2SW SE;
33  NWNW S2NW SW NWSE, S2SE;
34 N2SW SWBW W2 SE;
Sweet Grass 1707. 44 AC
Stipulations: CSU 1, Lease Notice

09-01-28 PD
T. 9 S R 51 E PW M
sec. 25 SWBW

Powder Ri ver 40.00 AC

09-01- 29 PD
T. 8S R 57 E PW M
sec. 9 NE

13 SESW

17 ALL;

34 W, SE;

35 W2 EXCL 147.73 AC IN

RSVR ROW MD14079;

Carter 1492. 27 AC
Stipulations: CSU1, Timng-3

09-01-30 PD
T. 7S R 58 E, PW M

sec. 25 82;
Carter 320. 00 AC
09-01-31 PD
T. 8S, R 58 E, PW Ml

sec. 9 SwW
Carter 160. 00 AC

Stipulation: CSU1

NORTH DAKOTA

09- 01- 32 ACQ
T. 147 N, R 71 W 5™ PM ND
sec. 9 SE
18 NE;
Wl ls 320.00 AC
Stipulation: Standard
50% U. S. M NERAL | NTEREST 1/

09- 01- 33 ACQ
T. 147 N, R 72 W 5™ PM ND
sec. 12 S2NE, SE;
14 S2;
Wl ls 560. 00 AC
Stipulations: Standard, CSU 5,
NSO 14, Timng-5
50% U. S. M NERAL | NTEREST 1/

09-01- 34 ACQ
T. 160 NN R 82 W 5™ PM ND

sec. 8 NEg
Botti neau 160. 00 AC
Stipulations: Standard, CSU-5
50% U. S. M NERAL | NTEREST 1/



09-01- 35 ACQ
T. 150 NN, R 90 W 5™ PM ND

sec. 12 SW
McLean 160. 00 AC

Stipulation: Standard
50% U. S. M NERAL | NTEREST 1/

09-01- 36 ACQ
T. 156 NN, R 95 W 5™ PM ND

sec. 25 SWwW
WIIlians 160. 00 AC

Stipulations: Standard, CSU 5,
NSO 14, Timng-5

50% U. S. M NERAL | NTEREST 1/

09-01- 37 ACQ

T. 152 N, R 97 W 5™ PM ND

sec. 4 LOTIS 3,6, 11, 12;
4 S2S5W
5 LOT 9;
5 N2SE, SESE;
McKenzi e 390.79 AC

Stipulations: R1-FS-2820-13c, 18,
NSO-1,2,3, Timng-1
SPLI T ESTATE 3/

09- 01- 38 PD
T. 152 NN R 97 W 5™ PM ND
sec. 4 NWBW
McKenzi e 40. 00 AC
Stipulations: R1-FS-2820-13c, 18,
Timng-1

09-01-39 ACQ
T. 152 NN R 97 W 5" PM ND

sec. 9 Sw
McKenzi e 160. 00 AC

Stipulations: R1-FS-2820-13c, 18,
NSO 1,2, Timng-1

09-01- 40 ACQ
T. 149 N, R 99 W 5™ PM ND

sec. 3 S2NW N2SW
McKenzi e 160. 00 AC
Stipulations: Standard, CSU-5
50% U. S. M NERAL | NTEREST 1/

09-01-41 PD
T. 144 N, R 102 W 5™ PM ND
sec. 6 BED OF LITTLE M SSOURI
R VER RI PAR TO LOTS
2,3,6,10, 11, 14, 15, 16
DESC BY M&B 2/;
Billings 50.30 AC

Stipulation: Rl-FS-NSO 4
SPLI T ESTATE 3/

09-01-42 ACQ
T. 144 N, R 102 W 5™ PM ND
sec. 9 BED OF LITTLE M SSOURI
R VER RI PAR TO LOTS
1,2,3,7 DESC BY M&B 2/;
9 LOTS 1,2,3,7;
9 NESE;
Billings 193.10 AC
Stipulations: R1-FS-2820-13c, 18,
NSO 1,2,4,5,6

09-01- 43 PD
T. 144 N, R 102 W 5™ PM ND
sec. 16 BED OF LI TTLE M SSOURI

Rl VER RI PAR TO LCTS 1-8
I NCL DESC BY M&B 2/;

Billings 61.21 AC

Stipulation: R1-FS-NSO 4

SPLI T ESTATE 3/

09-01- 44 ACQ
T. 147 N, R 103 W 5™ PM ND
sec. 1 LOIsS 1,2, 3,4;
1 S2N2, S2;
2 LOrIS 1, 2, 3, 4;
2 S2NE, SENW S2;
McKenzi e 1242.08 AC

Stipulations: R1-FS-2820-13c, 18,
NSO-1,2,3, Timng-1

09-01- 45 PD
T. 147 N, R 103 W 5™ PM ND

sec. 18 LOIS 1,2, 3, 4;
McKenzi e 80.80 AC
Stipulation: R1-FS-NSO 2
SPLI T ESTATE 3/

09-01- 46 ACQ
T. 147 N, R 103 W 5™ PM ND
sec. 18 E2NW NESW
30 LOTS 3, 4;
30 SESW SWEE;
McKenzi e 246. 28 AC
Stipulations: R1-FS-NSO 1,2



SPLI T ESTATE 3/

09-01-47 ACQ
T. 147 N, R 103 W 5™ PM ND
sec. 18 SESW
30 NESW NWSBE, SESE;

McKenzi e 160. 00 AC
Stipulations: R1-FS-2820-13c, 18,
NSO 1, 2
09- 01- 48 ACQ
T. 150 N, R 103 W 5™ PM ND
sec. 7 LOTIS 3, 4;
7 NWAE, S2NE, E2W2, SE;
8 ALL;
9 W,
17 NE, S2NW S2;
McKenzi e 2034.52 AC
Stipulations: R1-FS-2820-13c, 18,
NSO 1, 2
09- 01- 49 PD

T. 147 N, R 104 W 5™ PM ND
sec. 12 SESE;

McKenzi e 40.00 AC
SPLI T ESTATE 3/
09- 01-50 ACQ

T. 147 N, R 104 W 5™ PM ND
sec. 28 NW SE;

McKenzi e 320.00 AC

Stipulations: R1-FS-2820-13c, 18,
NSO- 2

09-01-51 ACQ

T. 149 N, R 104 W 5™ PM ND
sec. 11 SWNE, N2SE;
McKenzi e 120. 00 AC
Stipulation: R1-FS-NSO 1
SPLI T ESTATE 3/

SQUTH DAKCOTA

09-01-52
T. 15 N, R
sec.

~N~NOo o

1
Har di ng

09- 01-53
T. 15 N, R
sec. 20
21

Har di ng

PD
2 E, BHM SD
LOTS 1, 2;
S2NE, SESW SE;
E2, E2W2;
ALL;
1480. 20 AC
PD
2 E, BHM SD
ALL;
ALL;
1280. 00 AC



STATI STI CS

Tot al Parcel s: 53
Total Acreage: 28, 087. 31
Tot al Nunber of Parcels
with Presale O fers: 4
Nunber of Presale
O fers Filed: 3
Par cel Nunbers: 09-01- 24
09-01- 25
09- 01- 26
09-01- 27
Total Acres with
Presale Ofers: 6, 073. 15
FOOTNOTES

These parcel s have fractional interests. Rentals are payable on total
acres; royalties are payable on fractional interest.

The exact netes and bounds description will be made a part of any | ease
i ssued for these |ands.

Al'l or part of the lands are split estate with title to the mneral
estate held by the United States. Due to this status, the nineral
estate is adninistered by the Bureau of Land Managenent (BLM. Permts
and approvals will be issued by the authorized BLM O ficer. A notice
will be attached at |ease issuance. This notice will include |egal
descriptions and information for filing APDs.



UNI TED STATES DEPARTMENT OF THE | NTERI OR
Bur eau of Land Managenent
P. O Box 36800
Billings, Mntana 59107

O L AND GAS LEASE STI PULATI ONS

ESTHETICS--To maintain esthetic values, all surface-disturbing activities, seni permanent and
permanent facilities may require special design including|ocation, painting and canmoufl age to bl end
with the natural surroundings and neet the intent of the visual quality objectives of the Federal
Surface Managi ng Agency (SMA).

EROSI ON CONTROL- - Surface-di sturbing activities may be prohibited during nuddy and/or wet soil
peri ods.

CONTROLLED OR LI M TED SURFACE USE STI PULATION --This stipulation may be nodified, consistent with
| and use docurents, when specifically approved in witing by the Bureau of Land Managenent (BLM) with
concurrence of the SMA. Distances and/or time periods may be nmade | ess restrictive depending on the
actual onground conditions. The prospective |essee should contact the SMA for nobre specific
| ocations and information regarding the restrictive nature of this stipulation.

The | essee/operator is given notice that the lands within this | ease may include special areas and
that such areas may contain special values, may be needed for special purposes, or may require
special attention to prevent damage to surface and/or other resources. Possible special areas are
identified bel ow. Any surface use or occupancy wthin such special areas wll be strictly
controlled, or if absolutely necessary, excluded. Use or occupancy will be restricted only when the
BLM and/ or the SMA denpbnstrates the restriction necessary for the protection of such special areas
and existing or planned uses. Appropriate nodifications to inposed restrictions will be made for
t he mai ntenance and operations of producing oil and gas wells.

After the SMA has been advi sed of specific proposed surface use or occupancy on the |eased | ands,
and on request of the |essee/operator, the Agency will furnish further data on any special areas
whi ch may incl ude:

100 feet from the edge of the rights-of-way from hi ghways, designated county roads and
appropri ate federally-owned or controlled roads and recreation trails.

500 feet, or when necessary, within the 25-year flood plain fromreservoirs, |akes, and ponds
and intermttent, ephenmeral or small perennial streans: 1,000 feet, or when necessary, within
the 100-year flood plain fromlarger perennial streams, rivers, and donestic water supplies.

500 feet fromgrouse strutting grounds. Special care to avoid nesting areas associated with
strutting grounds will be necessary during the period from March 1, to June 30. One-fourth
mle from identified essential habitat of state and federal sensitive species. Crucial
wildlife winter ranges during the period fromDecenber 1 to May 15, and in el k cal ving areas
during the period fromMwy 1 to June 30.

300 feet fromoccupi ed bui |l di ngs, devel oped recreational areas, undevel oped recreational areas
recei ving concentrated public use and sites eligible for or designated as National Register
sites.

Seasonal road closures, roads for special uses, specified roads during heavy traffic periods
and on areas having restrictive off-road vehicle designations.

On sl opes over 30 percent or 20 percent on extrenely erodable or slumping soils.

St andar d( Sept enber 1998)
See Notice on Back
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NOTI CE

APPLI CATIONS FOR PERM T TO DRI LL (APDs)--The BLM district or resource area offices are responsible
for the receipt, processing, and approval of APDs. The APDs are to be subnmitted by oil and gas
operators pursuant to the requirements found in Onshore G| and Gas Order No. 1 -- Approval of
Qperations on Onshore Federal and Indian Gl and Gas Leases (Circular No. 2538). Addi t i onal
requi renents for the conduct of oil and gas operations on federal oil and gas |eases can be found
i n Code of Federal Regulations Title 43, Part 3160. Copies of Onshore G| and Gas Order No. 1, and
pertinent regul ations, can be obtained fromthe BLM district offices in which the operations are
proposed. Early coordination with these offices on proposals is encouraged.

CULTURAL AND PALEONTOLOG CAL RESOURCES- - The SMA is responsible for assuring that the | eased | ands
are exanmined to determine if cultural resources are present and to specify nitigation neasures.
Prior to undertaking any surface-di sturbing activities onthe | ands covered by this | ease, the | essee
or operator, unless notified to the contrary by the SMA, shall:

1. Contact the appropriate SMA to deternmine if a site-specific cultural resource inventory is
required. If an inventory is required, then:
2. Engage the services of a cultural resource specialist acceptable to the SMA to conduct a

cultural resource inventory of the area of proposed surface disturbance. The operator nay
elect toinventory an area | arger than the area of proposed di sturbance to cover possible site

rel ocation which may result from environmental or other considerations. An acceptabl e
inventory report is to be submtted to the SMA for review and approval no |l ater than that tine
when an otherwi se conplete application for approval of drilling or subsequent surface-

di sturbing operation is submtted.

3. | mpl ement nitigation measures required by the SMA. Mtigation may include the rel ocation of
proposed | ease-related activities or other protective neasures such as testing sal vage and
recordation. Where inpacts to cultural resources cannot be nitigated to the satisfaction of
the SMA, surface occupancy on that area nust be prohibited.

The |essee or operator shall imrediately bring to the attention of the SMA any cultural or
pal eont ol ogi cal resources discovered as a result of approved operations under this |ease, and not
di sturb such discoveries until directed to proceed by the SMVA

ENDANGERED OR THREATENED SPECI ES--The SMA is responsible for assuring that the leased land is
exam ned prior to undertaking any surface-disturbing activities to determi ne effects upon any pl ant
or animal species, listed or proposed for listing as endangered or threatened, or their habitats.
The findings of this examination may result in sone restrictions to the operator's plans or even
di sal | ow use and occupancy that would be in violation of the Endangered Species Act of 1973 by
detrinentally affecting endangered or threatened species or their habitats.

The | essee/ operator may, unless notified by the authorized officer of the SMA that the exam nation
is not necessary, conduct the exami nation on the |eased lands at his discretion and cost. Thi s
exam nation nust be done by or under the supervision of a qualified resources specialist approved
by the SMA. An acceptable report nmust be provided to the SMA identifying the anticipated effects
of a proposed action on endangered or threatened species or their habitats.



RAPTOR STI PULATI ON FOR THE KEVIN RIM AND SWEET GRASS HI LLS
AREAS OF CRI TI CAL ENVI RONMENTAL CONCERN

As directed by the West Hi Li ne Resource Managenent Pl an/ Environnental |npact Statenent,
Final, 1988, the Rocky Muntain Front Raptor Quidelines will be followed for all
activities associated with this lease. At the tine of APD approval, any portion or all
of the site specific stipulations will be devel oped fromthe guidelines. Exceptions to
stipulations in any particular year may be specifically approved in witing by the
aut hori zed officer.

On the | ands descri bed bel ow

Par cel No. Description of Lands

09-01-2 T36 N R5E PW
sec. 4: WSW
8: N2NE, SENE
9: NVWW

Fol | owi ng are general recommended nest buffer zones related to vari ous human activities.
These recommended zones are not inclusive; details in terrain, vegetation, type and
duration and fam liarity of di sturbance, specific tenperanment of individual birds, phase
of nesting cycle, etc., all enter into determ ning the actual needed buffer zone at a
given nest site. Preclusion of human activity at a given nest territory should be
tenmpered with as many vari abl es as possible and on a site specific basis.

Activity Recommended buffer zones
O f-road vehicle use /4 m - 1/2 m
Canpi ng /4 m - 1/2 m
Hi ki ng Y4 m - 1/2 m
Road Construction /2 m - 1m
Bui | di ng/ construction /2 m - 3 m
M ni ng/ heavy equi p. or blasting 1m - 3 m
Aircraft flights (low altitude) /4 m - 1m

Approxi mate nesting dates for some raptors that occur in the West Hi Line Area:

Appr oxi mat e Dat es

Speci es of Nesting Season
Turkey Vulture April 15 - August 1
*Gol den Eagl e February 1 - July 30
**Bal d Eagl e February 15 - August 15
Nort hern Harrier April 1 - July 15
Shar p- Shi nned Hawk April 15 - August 15
*Cooper s Hawk April 15 - August 15
*Nort hern Goshawk April 15 - August 15
Red-tail ed Hawk April 15 - August 15
Swai nson' s Hawk May 1 - Septenber 15
*Ferrudi nhous Hawk April 1 - July 30
Ameri can Kestrel May 1 - August 15
*Merlin April 15 - August 15



Speci es

*Prairie Falcon
**Peregri ne Fal con
Short-eared OM
Long-eared OM
Great - horned Ow

Great gray Ou
Eastern Screech OM
Nort hern pygmy Ow
*Nort hern Saw whet OwM
*Burrowi ng OuM

*Speci es of special interest or concern
**Federal ly Listed Species

Speci es nost conmon to Kevin Rimand Sweet Grass Hills are underli

10

Appr oxi mat e Dat es
of Nesting Season

March 15 - July 30
15 - August 1
March 1 - August 1

Apri |

March 1 - August 1
January 1 - August 1
March 1 - August 15
March 1 - July 1
March 1 - July 15
March 1 - August 30
March 15 - July 15

ned

Rapt or

(Unnunber ed)

09-01-2



CONTROLLED SURFACE USE STI PULATI ON
Sur face occupancy or use is subject to the follow ng special operating
constraints.

Prior to surface disturbance on slopes over 30 percent, an
engi neering/ reclamation plan nmust be approved by the authorized officer. Such

pl an nust denonstrate how the following will be acconplished:

- Site productivity will be restored.

- Surface runoff will be adequately controll ed.

- Of-site areas will be protected from accel erated erosion, such as
rilling, gullying, piping, and nass vasting.

- Water quality and quantity will be in conformance with state and
federal water quality |aws.

- Surface-di sturbing activities will not be conducted during
ext ended wet peri ods.

- Construction will not be allowed when soils are frozen.

On the | ands descri bed bel ow

Par cel No. Description of Lands
09-01-18 T15 N, R 30 E, PW
sec. 1: Lot 5, SWSE
13: W sSw
24: W
09-01- 26 T2S R16 E, PW

sec. 19: Lots 1,4, NWE, SENE, SESW N2SE
29: SWNE, S2ZNW N2SW
30: Lots 1,3, E2NE, SENW N2SE

09-01- 27 T2S R16 E, PW
sec. 31: Lot 1
31: NENE, S2NE, SENW SESW N2SE, SWSE
32: N2, N2SW SE
33: NVWNW S2NW W sw
34: N2SW WSE

09-01-29 T8S R57E PwW
sec. 9: NE
13: SESW
17: W
34: W, SE

35: W2 excl. 147.73 ac. in
Rsvr R/ WMIM 014079

09-01-31 T8S R58E PwW
sec. 9: SW

CSU-1
1 of 2
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For the purpose of:

To maintain soil productivity, provide necessary protection to prevent
excessi ve soil erosion on steep slopes, and to avoid areas subject to slope
failure, mass wasting, piping, or having excessive reclamation problens.

Any changes to this stipulation will be nmade in accordance with the | and use
pl an and/or the regulatory provisions for such changes. (For guidance on the
use of this stipulation, see BLM Manual 1624 and 3101 or FS Manual 1950 and
2820.)

CSU- 1
2 of 2
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CONTROLLED SURFACE USE STI PULATI ON

Sur face occupancy or use is subject to the follow ng special operating
constraints.

Al'l surface-disturbing activities, sem -permanent and permanent facilities in
VRM Class |Il, areas may require special design, including |ocation, painting,
and camoufl age, to blend with the natural surroundings and neet the visua
quality objectives for the area.

On the | ands descri bed bel ow

Par cel No. Description of Lands
09-01-18 T 15 N, R 30 E, PMWV
sec. 1: Lot 5, SWSE
13: W sSw
24: W
09-01-19 T15 N, R 31 E, PMWV

sec. 4: Lot 5
5: Lots 5,6,7,8
6: Lots A-H of Tract 41
Lots 8,9, 10, 11

09-01- 20 T15 N, R 31 E, PMV
sec. 7: S2SE
8: SENW

18: Lots 11,12

09-01-21 T15 N, R 31 E, PWMV
sec. 30: Lots 5,6,7,8
32: Lots 1,2
32:  NE, N2NW N2SE

For the purpose of:
To control the visual inpacts of activities and facilities wthin acceptable

| evel s.

Any changes to this stipulation will be nmade in accordance with the | and use
pl an and/or the regul atory provisions for such changes. (For guidance on the
use of this stipulation, see BLM Manual 1624 and 3101 or FS Manual 1950 and
2820.)

CSU- 4

13



CONTROLLED SURFACE USE STI PULATI ON

Sur face occupancy or use would be subject to the follow ng special operating
constraint:

No di sturbance of riparian areas of wetlands, intermttent, epheneral, or
perenni al streans and rivers would be allowed except for essential road and
utility crossings.

On the lands described bel ow

Par cel No. Description of Lands

09-01- 33 T 147 N, R72 W 5™ pPM
sec. 14: VWV sW

09-01-34 T 160 N, R82 W 5™ pPMm
sec. 8: NE

09-01- 36 T 156 N, R95 W 5™ pPMm
sec. 25: SWEW

09-01- 40 T 149 N, R99 W 5™ pMm
sec. 3: S2NW N2 SwW

For the purpose of:

Protection of riparian habitat (NDRWP - p. 20).

Any changes to this stipulation will be nmade in accordance with the | and use
pl an and/or the regul atory provisions for such changes. (For guidance on the
use of this stipulation, see BLM Manual 1624 and 3101 or FS Manual 1950 and
2820.)

CSU-5
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NO SURFACE OCCUPANCY

No surface occupancy (NSO or use would be allowed within 200 feet of

wet | ands, | akes and ponds.

On the | ands descri bed bel ow

Par cel No. Description of Lands
09-01-33 T 147 N, R72 W 5™ pPM
sec. 14: NESE, NENWSE, NESESE

T 156 N, R 95 W 5™ PM

09-01- 36
sec. 25: SWEW

For the Purpose of:
Protection of wetlands 9NDRWP - p. 20)

be made in accordance with the | and use

(For guidance on the use of this
1950 and 2820.)

Any changes to this stipulation wll
pl an and provisions for such changes.
stipul ation, see BLM Manual 1624 and 3101 or FS Manua

NSO- 14
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TIM NG LI M TATI ON STI PULATI ON

Surface use is prohibited from Decenber 1 to March 31 within crucial w nter
range for wildlife. This stipulation does not apply to the operation and
mai nt enance of production facilities.

On the | ands descri bed bel ow

Par cel No. Description of Lands

09-01- 26 T2S RI16 E, PW
sec. 19: NWNE, S2NE, N2SE

For the purpose of (reasons):
To protect crucial white-tailed deer, mule deer, elk, antelope, npose, bighorn

sheep, and sage grouse wi nter range from di sturbance during the w nter use
season, and to facilitate |long-term mai ntenance of wildlife popul ations.

Any changes to this stipulation will be made in accordance with the | and use
pl an and/or the regulatory provisions for such changes. (For guidance on the
use of this stipulation, see BLM Manual 1624 and 3101 or FS Manual 1950 and
2820.)

TIMNG 1
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TIM NG LI M TATI ON STI PULATI ON

Surface use is prohibited fromMarch 1 to June 15 in grouse nesting habit at
within 2 miles of a lek. This stipulation does not apply to the operation and
mai nt enance of production facilities.

On the | ands descri bed bel ow

Par cel No. Description of Lands

09-01-19 T15 N, R 31 E, PWV
sec. 4: Lot 5
Lots 5,6,7,8
S2N2, NESE, S2SE

5
5
09-01- 20 T15 N, R 31 E, PMWV
sec. 7: S2SE
8: SENW
9: NWNE, S2NW N2SW SESW W2 SE
18: Lots 11,12
09-01-21 T15 N, R 31 E, PMV
sec. 20: SESW

09-01-29 T8S R57 E PwW
sec. 9: N2 NE

For the purpose of (reasons):

To protect sharptail and sage grouse nesting habitat from di sturbance during
spring and early sunmer in order to maxi nmze annual production of young and to
protect nesting activities adjacent to nesting sites for the long-term

mai nt enance of grouse popul ations in the area.

Any changes to this stipulation will be nmade in accordance with the | and use
pl an and/or the regul atory provisions for such changes. (For guidance on the
use of this stipulation, see BLM Manual 1624 and 3101 or FS Manual 1950 and

2820.)

TIM NG 3
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TIM NG LI M TATI ON STI PULATI ON

Sur face occupancy or use would be subject to the follow ng special operating
constraints:

No seismic exploration would be allowed within 50 feet of waterfowL nesting
habitat during the following tine period(s): between March 1 and July 1.
This stipulation does not apply to operation and mai nt enance of production

facilities.

On the | ands descri bed bel ow

Par cel No. Description of Lands

09-01-33 T 147 N, R72 W 5™ PM
sec. 14: NESE, NENWSE, NESESE

09-01- 36 T 156 N, R95 W 5™ PM
sec. 25: SWEW

For the purpose of:

Protection of nesting waterfow 9NDRWP - p. 20)

Any changes to this stipulation will be nmade in accordance with the | and use
pl an and/or the regul atory provisions for such changes. (For guidance on the
use of this stipulation, see BLM Manual 1624 and 3101 or FS Manual 1950 and

2820.)

Tim ng-5
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Serial No.

NOTICE FOR LANDS OF THE NATIONAL FOREST SYSTEM
UNDER JURISDICTION OF
DEPARTMENT OF AGRICULTURE

The permittee/lessee must comply with all the rules and regulations of the Secretary of Agriculture set forth at Title 36,
Chapter Il, of the Code of Federal Regulations governing the use and management of the National Forest System (NFS)
when not inconsistent with the rights granted by the Secretary of Interior in the permit. The Secretary of Agriculture's rules
and regulations must be complied with for (1) all use and occupancy of the NFS prior to approval of an exploration plan by
the Secretary of the Interior, (2) uses of all existing improvements, such as forest development roads, within and outside
the area permitted by the Secretary of the Interior, and (3) use and occupancy of the NFS not authorized by an exploration
plan approved by the Secretary of the Interior.

All matters related to this STIPULATION are to be addressed to:

District Ranger, McKenzie Ranger District
Dakota Prairie Grasslands

HCO02, BOX 8

Watford City, ND 58854

who is the authorized representative of the Secretary of Agriculture.

CULTURAL AND PALEONTOLOGICAL RESOURCES - The FS is responsible for assuring that the leased lands are
examined to determine if cultural resources are present and to specify mitigation measures. Prior to undertaking any
surface-disturbing activities on the lands covered by this lease, the lessee or operator, unless notified to the contrary by
the FS, shall:

1. Contact the FS to determine if a site-specific cultural resource inventory is required. If a survey is required, then:

2. Engage the services of a cultural resource specialist acceptable to the FS to conduct a cultural resource
inventory of the area of proposed surface disturbance. The operator may elect to inventory an area larger than
the area of proposed disturbance to cover possible site relocation which may result from environmental or other
considerations. An acceptable inventory report is to be submitted to the FS for review and approval at the time a
surface-disturbing plan of operation is submitted.

3. Implement mitigation measures required by the FS and the BLM to preserve or avoid destruction of cultural
resource values. Mitigation may include relocation of proposed facilities, testing, salvage, and recordation or
other protective measures. All costs of the inventory and mitigation will be borne by the lessee or operator, and
all data and materials salvaged will remain under the jurisdiction of the U.S. Government as appropriate.

The lessee or operator shall immediately bring to the attention of the FS and the BLM any cultural or paleontological
resources or any other objects of scientific interest discovered as a result of surface operations under this lease, and shall
leave such discoveries intact until directed to proceed by the FS and the BLM.

FLOODPLAIN AND WETLANDS - The lessee is hereby notified that this lease may contain land within a riparian

ecosystem. All activities within this area may be highly restricted in order to comply with Executive Order 11988 -

Floodplain Management and Executive Order 11990 - Protection of Wetlands, in order to preserve and restore or enhance the
natural and beneficial values served by floodplains and wetlands.

Riparian ecosystem, will be managed by the Forest Service to protect from conflicting uses in order to provide healthy,
self-perpetuating plant and water communities that will have optimum diversity and density of understory and overstory
vegetation. Occupancy and use of lands within riparian ecosystems proposed in a proposed Surface Use Plan of
Operations will be considered in an environmental analysis done to identify the mitigation measures necessary to protect
the riparian area. Special measures such as road design, well pad size and location or directional drilling, may be made
part of the permit authorizing the activity.
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USDA-Forest Service R1-FS-2820-13c (10/92)
Serial No.

NOTICE FOR LANDS OF THE NATIONAL FOREST SYSTEM
UNDER JURISDICTION OF
DEPARTMENT OF AGRICULTURE

The permittee/lessee must comply with all the rules and regulations of the Secretary of Agriculture set forth at Title 36,
Chapter Il, of the Code of Federal Regulations governing the use and management of the National Forest System (NFS)
when not inconsistent with the rights granted by the Secretary of Interior in the permit. The Secretary of Agriculture's rules
and regulations must be complied with for (1) all use and occupancy of the NFS prior to approval of an exploration plan by
the Secretary of the Interior, (2) uses of all existing improvements, such as forest development roads, within and outside
the area permitted by the Secretary of the Interior, and (3) use and occupancy of the NFS not authorized by an exploration
plan approved by the Secretary of the Interior.

All matters related to this STIPULATION are to be addressed to:

District Ranger, Medora Ranger District
Dakota Prairie Grasslands

161 21% Street West

Dickinson, ND 58601-3135

who is the authorized representative of the Secretary of Agriculture.

CULTURAL AND PALEONTOLOGICAL RESOURCES - The FS is responsible for assuring that the leased lands are
examined to determine if cultural resources are present and to specify mitigation measures. Prior to undertaking any
surface-disturbing activities on the lands covered by this lease, the lessee or operator, unless notified to the contrary by
the FS, shall:

1. Contact the FS to determine if a site-specific cultural resource inventory is required. If a survey is required, then:

2. Engage the services of a cultural resource specialist acceptable to the FS to conduct a cultural resource
inventory of the area of proposed surface disturbance. The operator may elect to inventory an area larger than
the area of proposed disturbance to cover possible site relocation which may result from environmental or other
considerations. An acceptable inventory report is to be submitted to the FS for review and approval at the time a
surface-disturbing plan of operation is submitted.

3. Implement mitigation measures required by the FS and the BLM to preserve or avoid destruction of cultural
resource values. Mitigation may include relocation of proposed facilities, testing, salvage, and recordation or
other protective measures. All costs of the inventory and mitigation will be borne by the lessee or operator, and
all data and materials salvaged will remain under the jurisdiction of the U.S. Government as appropriate.

The lessee or operator shall immediately bring to the attention of the FS and the BLM any cultural or paleontological
resources or any other objects of scientific interest discovered as a result of surface operations under this lease, and shall
leave such discoveries intact until directed to proceed by the FS and the BLM.

FLOODPLAIN AND WETLANDS - The lessee is hereby notified that this lease may contain land within a riparian

ecosystem. All activities within this area may be highly restricted in order to comply with Executive Order 11988 -

Floodplain Management and Executive Order 11990 - Protection of Wetlands, in order to preserve and restore or enhance the
natural and beneficial values served by floodplains and wetlands.

Riparian ecosystem, will be managed by the Forest Service to protect from conflicting uses in order to provide healthy,
self-perpetuating plant and water communities that will have optimum diversity and density of understory and overstory
vegetation. Occupancy and use of lands within riparian ecosystems proposed in a proposed Surface Use Plan of
Operations will be considered in an environmental analysis done to identify the mitigation measures necessary to protect
the riparian area. Special measures such as road design, well pad size and location or directional drilling, may be made
part of the permit authorizing the activity.
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Serial No.

USDA- FOREST SERVI CE

THREATENED, ENDANGERED, AND SENSI Tl VE
PLANT OR ANI MAL SPECI ES LEASE NOTI CE

The | ease area may contain threatened and endangered speci es or habitat
necessary for the continued exi stence of threatened, proposed and endangered
species which are protected by the 1973 Endangered Species Act, as anmended (50
CFR 402). The |l ease area may al so contain habitat or species, listed as
sensitive, which nmay require protective neasures to prevent them from being
listed as threatened or endangered or result in a loss of viability or

bi ol ogi cal diversity (36 CFR 219.19 or 219.26). A biological evaluation of
the | eased | ands may be required prior to surface-disturbance to deternmine if
t hreat ened, endangered, or sensitive plant or animal species or their habitat
are present and to identify needed mitigation neasures. Prior to undertaking
any surface-disturbing activities on the | ands covered by this |ease, the

| essee or operator shall:

1. Contact the Forest Service to deternine if a biological evaluation
is required (FSM 2670.31-32). The Forest Service is responsible for
ensuring that the |l eased |and is exani ned through a biol ogica

eval uation, prior to undertaking any surface-disturbing activities, to
determ ne effects upon any plant or animal species |isted or proposed
for listing as threatened, endangered, or sensitive.

2. The lessee or operator may choose to conduct the evaluation on the
| eased | ands at their discretion and cost. This biological evaluation
nmust be done by or under the supervision of a qualified

bi ol ogi st/ bot ani st approved by the Forest Service. An acceptable
report nust be provided to the Forest Service identifying the
anticipated effects of a proposed action on threatened, endangered, or
sensitive species. An acceptable biological evaluation is to be
submitted to the Forest Service for review and approval no later than
that time when an otherw se conplete application for approval of
drilling or subsequent surface-disturbing operation is submitted.

3. Inmplenent mitigation neasures required by the Forest Service.
Mtigation may include the relocation of proposed | ease-rel ated
activities or other protective nmeasures. The findings of the biologica
evaluation may result in sone restrictions to the operator's plans or
even di sall ow use and occupancy to conply with the 1973 Endangered
Speci es Act (as anended), threatened and endangered regul ati ons and
Forest Service regul ations.

If threatened, endangered, or sensitive plant or aninal species are di scovered
in the area after any required biol ogi cal evaluation has concluded, an
evaluation will be conducted to assess the effect of ongoing and proposed
activities. Based on the conclusion drawn in the eval uation, additona
restrictions or prohibitions may be inposed to protect the species or their
habit ats.

USDA- For est Servi ce R1- FS-2820- 18 (10/92)
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NO SURFACE OCCUPANCY STI PULATI ON

No surface occupancy or use is allowed on the |ands descri bed bel ow (I ega
subdi vi si on or other description).

Par cel No. Description of Lands

09-01- 37 T 152 N, R97 W 5™ PM
sec. 4: Porti ons of S2SW

09-01- 39 T 152 N, R97 W 5™ PM
sec. 9: Porti ons of SW

09-01-42 T 144 N, R 102 W 5™ PM
sec. 9: Lot 7
9: Portions of lots 1,2, 3,

NESE
09-01-44 T 147 N, R 103 W 5™ PM
sec. 2: Portions of Lots 1, 2,
SVWNE, SW NWBE
09-01- 46 T 147 N, R 103 W 5™ PM

sec. 30: Porti ons of SWBE

09-01-47 T 147 N, R 103 W5™ PM
sec. 18: Porti ons of SESW
30: Porti ons of NWBE, SESE

09-01-48 T 150 N, R 103 W 5™ PM
sec. 7: Portions of Lots 3,4,
W2NE, SENE, E2SW
8: Portions of All
9: Portions of W
17: Porti ons of NE, S2NW SW
NWBE

09-01-51 T 149 N, R 104 W 5™ PM
sec. 11: Porti ons of NWBE

For the purpose of:
Avoi dance of steep slopes exceeding 40 percent to protect fragile soils and
avoid mass slope failure (Management Area B, Custer Forest Plan, page 46).

Any changes to this stipulation will be nmade in accordance with the |and use
pl an and/or the regul atory provisions for such changes. (For guidance on the
use of this stipulation, see BLM Manual 1624 and 3101 or FS Manual 1950 and
2820.)

R1- FS- NSO 1
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No surface occupancy or

Par cel No.

09-01- 37

09-01-39

09-01-42

09-01-44

09-01-45

09-01- 46

09-01- 47

09-01-48

09-01-50

NO SURFACE OCCUPANCY STI PULATI ON

use is allowed on the | ands descri bed bel ow (I egal
subdi vi si on or other description).

Description of Lands

T 152

SecC.

T 152

SecC.

T 144

SecC.

T 144

S€ecC.

T 147

SecC.

T 147

S€ecC.

T 147

SecC.

T 150

SecC.

T 147

SecC.

24

N, R97 w5™ PM

5:

Porti ons of SESE

97 W5'" PM
Porti ons of WSW

102 W 5™ PM
Portions of Lots 1,7, NESE

103 W5™ PM

Portions of Lot 4, S2NW
NWBW

Portions of Lots 1, 2,
SVWNE, N2SW SWBW NESE

103 W 5™ PM

Portions of Lots 1,3

103 W 5™ PM

Porti ons of NENW NESW

Porti ons of

103 W 5™ PM
Portions of
Porti ons of

SWEE

SESW
SESE

103 W 5™ PM
Portions of Lots 3,4,
E2SW W SE
Porti ons of SWNE, N2S2, SESE
Porti ons of SWBW
Porti ons of NENE, S2NE,
SVWNW SW NWBE

104 W 5™ PM
Porti ons of E2NW SWANW
W SE

R1- FS- NSO 2
1 of 2



For the purpose of:

To neet the goals and nanagenment standards for woody draws (Managenent Area N,
Custer Forest Plan, pages 83-84, as anended); to provide healthy, self-
perpetuating plant conmunities that will have optimum diversity and density of
understory and overstory vegetation.

Any changes to this stipulation will be nmade in accordance with the | and use
pl an and/or the regulatory provisions for such changes. (For guidance on the
use of this stipulation, see BLM Manual 1624 and 3101 or FS Manual 1950 and
2820.)

R1- FS- NSO 2
2 of 2
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NO SURFACE OCCUPANCY STI PULATI ON

No surface occupancy or use is allowed on the |ands descri bed bel ow (I ega
subdi vi si on or other description).

Par cel No. Description of Lands

09-01- 37 T 152 N, R 97 W5t pPM
sec. 4: Porti ons of S2SW

09-01- 44 T 147 N, R 103 W 5™ PM
sec. 2: Porti ons of S2SW SWSE

For the purpose of:

To maintain the 1/4 nmile no disturbance zone around Col den Eagl e nests (Custer
Forest Pl an, page 19).

Any changes to this stipulation will be nmade in accordance with the | and use
pl an and/or the regul atory provisions for such changes. (For guidance on the
use of this stipulation, see BLM Manual 1624 and 3101 or FS Manual 1950 and

2820.)

R1- FS- NSO 3
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NO SURFACE OCCUPANCY STI PULATI ON

No surface occupancy or use is allowed on the |ands descri bed bel ow (I ega
subdi vi si on or other description).

Par cel No. Description of Lands

09-01-41 T 144 N, R 102 W 5™ PM
sec. 6: The bed of the Little
M ssouri River riparian
to Lots 2, 3,6, 10, 11, 14, 15,
16 described by netes and
bounds.

09- 01- 42 T 144 N, R 102 W 5™ PM
sec. 9: The bed of the Little
M ssouri River riparian
to lots 1,2,3,7 described
by metes and bounds.

09- 01- 43 T 144 N, R 102 W 5™ PM
sec. 16: The bed of the Little
M ssouri River riparian
to lots 1-8 descri bed
by metes and bounds.

For the purpose of:

To neet the goals and nanagenment standards for riparian areas (Managenent Area
M Custer Forest Plan, pages 80-82) to provide healthy, self-perpetuating

pl ant and water conmunities that will have optimumdiversity and density of
understory and overstory vegetation.

Any changes to this stipulation will be nmade in accordance with the | and use
pl an and/or the regul atory provisions for such changes. (For guidance on the
use of this stipulation, see BLM Manual 1624 and 3101 or FS Manual 1950 and
2820.)

R1- FS- NSO 4
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NO SURFACE OCCUPANCY STI PULATI ON

No surface occupancy or use is allowed on the |ands descri bed bel ow (I ega
subdi vi si on or other description).

Par cel No. Description of Lands

09-01-42 T 144 N, R 102 W 5™ PM
sec. 9: Lots 1,2,3,7, NESE

For the purpose of:
To manage key wildlife habitat areas for the optimumquality and diversity
that the [and can of fer (Managenent Area C, Custer Forest Plan, page 49).

Any changes to this stipulation will be nmade in accordance with the | and use
pl an and/or the regul atory provisions for such changes. (For guidance on the
use of this stipulation, see BLM Manual 1624 and 3101 or FS Manual 1950 and
2820.)

R1- FS- NSO 5
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CONTROLLED SURFACE USE STI PULATI ON
No surface occupancy or use is subject to the follow ng special operating
constratins:
Operational constraints may include utilizing topographic/vegetative
screening, matching color tones of facilities with surroundi ng topographic
features, orienting the well pad/facilities to minimze size and novenent, and
using only standard size production facilities.

On the | ands descri bed bel ow

Par cel No. Description of Lands

09-01-42 T 144 N, R 102 W 5™ PM
sec. 9: Portions of Lots 1,2,3,7

For the purpose of:

To neet the Visual Quality Objective (VQO of retention for the middle and
background viewsheds of the Little Mssouri River (Forest Plan p. 47 and 55
and Southern Little Mssouri and Cedar River National Grasslands ElIS, Appendix

D).

Any changes to this stipulation will be nmade in accordance with the | and use
pl an and/or the regulatory provisions for such changes. (For guidance on the
use of this stipulation, see BLM Manual 1624 and 3101 or FS Manual 1950 and
2820.)

R1- FS- CSU- 6
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TIM NG LI M TATI ON STI PULATI ON

No surface use is allowed during the following tinme period(s). This
stipul ation does not apply to operation and mai nt enance of production
facilities.

February 15 to May 1 (inactive nests)

February 15 to July 15 (active nests)

On the | ands descri bed bel ow

Par cel No. Description of Lands

09-01- 37 T 152 N, R 97 W 5" P™m
sec. 4: Porti ons of S2SW
5: Porti ons of SESE

09-01- 38 T 152 N, R 97 W 5" Pm
sec. 4: Porti ons of NWBW

09-01- 39 T 152 N, R97 W 5™ PM
sec. 9: Porti ons of N2SW

09- 01- 44 T 147 N, R103 W 5™ PM
sec. 2: Portions of SW NWSBE, S2SE
For the purpose of:
M ni m zi ng di sturbance of the lands within 1/2 nmile of the Col den Eagl e nests

during the critical nesting season (Custer Forest Plan, pages 19 and 46).

Any changes to this stipulation will be nmade in accordance with the | and use
pl an and/or the regulatory provisions for such changes. (For guidance on the
use of this stipulation, see BLM Manual 1624 and 3101 or FS Manual 1950 and
2820.)

Rl-FS-Tinmng 1
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LEASE NOTI CE

Lambi ng/ f awni ng areas are consi dered speci al areas under the ternms of the
Controlled Or Limted Surface Use Stipulation on the attached Standard
stipulation. As such, they are subject to the provisions of that stipulation.
The sane timng limtations applied to el k calfing grounds will apply to

| anbi ng/ f awni ng gr ounds.

On the | ands descri bed beel ow

Par cel No. Description of Lands
09-01-4 T 23 N, R 18 E, PMWMV
sec. 10: NVNE, SENE
11: SWBW
09-01-5 T 23 N, R 18 E, PMV

sec. 14: SWNE, E2NW NVWAW NWSE
15:  NENE, N\BW NWBE
19: Lot 3
19: E2W2, SWSE

09-01-6 T 23 N R 18 E, PW
sec. 20: S2NE, SWBW NESE
21: A
28: NWNW

Lease Notice (Unnunbered)
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LEASE NOTI CE

Potential drill locations, pipeline routes and access roads nay require

physical closures to limt traffic disturbance of big game popul ati ons, and
conplete rehabilitation of vegetation. This would be deternined upon field
visits by BLMresource staff and woul d be based on current access, proposed

access and existing vegetative cover.

On the | ands descri bed beel ow

Par cel No. Description of Lands
09-01-4 T 23 N, R 18 E, PMWMV
sec. 10: NVNE, SENE
11: SWBW
09-01-5 T 23 N, R 18 E, PMV

sec. 14: SWNE, E2NW NVWAW NWSE
15:  NENE, N\6W NWBE
19: Lot 3
19: E2W2, SWSE

09-01-6 T 23 N R 18 E, PW
sec. 20: S2NE, SWBW NESE
21: A
28: NWNW

Lease Notice (Unnunbered)
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LEASE NOTI CE

Al t hough a visual resource managenent (VRM) rating has not been done, these
areas have VRM concerns.

Par cel No. Description of Lands

09-01- 26 T2 S R16 E P
Sec. 19: Lots 1,2,3,4
19: NWNE, S2NE, E2W2, N2SE
29: V@NE, W
30: Lots 1, 3,4
30: NENE, S2NE, SENW E2SW SE

09-01- 27 T2 S R16 E P
sec. 31: Lots 1-3
31: NE, E2W2, N2SE, SW5E
32: N2, N2SW SE
33: NVWNW S2NW SW NWSE, S2SE

Al'l surface disturbing activities and facilities (sem -pernanent and
permanent) may require special design. This would include |ocation, painting,
and camouflage to blend with the natural surroundings.

Lease Notice (Unnunbered)
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UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT
POWERSITE STIPULATION

The lessee or permittee hereby agrees:

(a) If any of the land covered by this lease or permit was, on
the date the lease or permit application or offer was filed,
within a powersite classification, powersite re-
serve, waterpower designation, or project on which an
application for a license or preliminary permit is pending
before the Federal Energy Regulatory Commission or on
which an effective license or preliminary permit had
been issued by the Federal Energy Regulatory Commission
under the Federal Power Act, or on which an authorized
power project (other than one owned or operated by the
Federal Government) had been constructed, the United
States, its permittees or licensees shall have the prior
right to use such land for purposes of power development
so applied for, licensed, permitted, or authorized and no
compensation shall accrue to the mineral lessee or
permittee for loss of prospective profits or for damages to
improvements or workings, or for any additional ex-
pense caused the mineral lessee as a result of the taking of
said land for power development purposes. It is agreed,
however, that where the mineral lessee or permittee can
make adjustments of his improvements to avoid undue
interference with power development, he will be per-
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mitted to do so at his own expense. Furthermore, oc-
cupancy and use of the land by the mineral lessee or
permittee shall be subject to such reasonable conditions
with respect to the use of the land as may be prescribed by
the Federal Energy Regulatory Commission for the
protection of any improvements and workings construc-
ted thereon for power development.

(b) If any of the land covered by this lease or permit is on
the date of the lease or permit within a powersite
classification, powersite reserve, or waterpower designation
which is not governed by the preceding paragraph,
the lease or permit is subject to the express condition that
operations under it shall be so conducted as not to interfere
with the administration and use of the land for powersite
purposes to a greater extent than may be determined by the
Secretary of the Interior to be neces-sary for the most
beneficial use of the land. In any case, it

is agreed that where the mineral lessee or permittee can
make adjustments to avoid undue interference with
power development, he will be permitted to do so at his own
expense.
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